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9.1 Simple Interest Assignment

Show all your work.
1. Merv deposits $200.00 into an account for 5 years earning 3% per year.

a. Calculate the amount of simple interest.
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b. Does Mervikeep'the interest or pay it? Explain.

2. Deanhna bor{*_r'ows $130.00 from a relative to help buy some items for her dance project. Deanna
is charged 1% interest per year and has ;yeaiﬂs to pay the money back.
a. Calculate the amount of simple interest?

T-bet T=%2.60
D, Who received e interest aincunt? ow imuch meoney will that persen receive?

The reM\‘uL $132 6ot Pm!gmvgb.@o

3. Determmine the simple interest earned on a $1200.00 investment with a 2% inferest rate per year,
a. after the following time periods:
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b. How long will it take to double?
bou\g\hg P = 1200(2\ :% 460 so If—*ﬁ] 2.00

:E ~ Pr_t

o 1906 _
‘E“‘Dr T o 09_-* SO&_@Q{Q

-

:


9.1


4. Find the missing information,
a. What principal invested at 5% simple interest per year will earn $100 in interest at the

P _0 end of 2 years?
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b. What interest rate will allow $2000 to earn $120 interest in 2 years?
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c. How much time will you need to invest $1000 at a rate of 1% per year to earn $100 in

interest?
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5. Thez baluace ar the end of 8 vears en ea iivesiiment of $230 that was invested at a rate of 3% is
£205.20. What is 1he inferest amount?
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t 8. Rich wants to save $1000 to buy a motorcycle. He receives $500 for his birthday and decides to

purchase a GIC. The bank offers GICs at a simple interest rate of 2%.

a. How much will he have after 1 year? b. after 2 years?
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e c. How long will it take for Rich's investment to double and he can buy his bike?
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d. Suggest a better strategy for Rich to reach his goal.
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7. What amount of money, invested at 5% interest, will earn $100 interest in 4 years?
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8. What interest rate will allow $2000 to earn $120 interest in 5 years?
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9. How long will it take $1000 to earn $150 at an interest rate of 1%.
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